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SEOTION I. STMHARY OF TRENDS AND DEVELOPMENTS

The Nationalist threat to mine the port of Shanghal in ovder tc keep
out foreign shipping may be more sffective than the pest efforts 4o halt
ships by thrests and gunfire, provided the Chinese Navy is copabtlo of
translating the threat into meticn. Mining of the harbor or its

approaches, however, is not without potential denger 4o the Naticnalists
themsolves. {Item Wo., 1, &)

- The yeareond sssessmont of the Polish shipbuilding program jushilies
$Y & prog J
no premature conclusion that the sig-year program can ba realized,

- Despite Polish propaganda c¢laims that the program is rumning 24 nercenh

ahead of scheduls, gericus difficuliiecs iavolvirng teslmical labor conpee
S 1

vence, designing., and the acquisition of equipment and materials wust
still be solved, (Item Wo. £, B)

A serious shortage of f{reight cars in Yugoslavia hes caused the
Minister of Railways %o issue an ordez, under the terms of which indivie
duals respomsible for delays ir loading or unloading cars ars to suffer
disciplinary action for a six<hour delsy,with fines and jail sentences
on sn incroasing scale {or more serious carelessness, ranging up o two~

{Item No. 5, B)

and=cne-half years for 48 hours' delay.,
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“he resolution of trausporitation problems in Cantral Alviea is
- veceiving ronewsd atitention as the resuld of peorsiatent ELA offorts bo
initlate a comprohensive survey of Africen surface transporiabilon wilth
tho cooperation of all ERF couniries beving Afvican devendemcies.
{Ttem Ho. B, A) :
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SECTION I1. CURRENT DEVELOPMENTS

SURFPACE TRANSPORTATIOW

ia The Nationelist threat to mine the port of Shanghai in orde: to keep
out foreign shipping may be morse sffective lhan the past efforts to helb
ships by threats and gunfire, provided the Chinesa Navy is capable of
translating the threat into action. Miming of the harbor or ita
approaches, however, is not without potential denger tc the Waticnslists
themselves. Nationelist patrol ships may be sunk by the mines. Vessels
which they might allow to emter or depart under safs ceonduech, Uiv-thermore.
could be dameged or sunk. despite the most alert mine watehss shoard ship.
Finaily, the mines, even if initially anchored, may breck loose smd drifid
into areas beyond Chinese territorial waters, causing damege Por which
China might be liable. (Thousands of teans of shipping have baea lost
since the end of World Wer II from drifting mines,) (Confidontial)

2. The yeer-end assessment of the Polish shipbuilding progran {see b/Tr
Weekly FNo. 48). JUSTiZie8 BO ProMALUI® CONGIUSLON GHAL RO BT yenr pro-
gram can be reslized. Despite Polish propeganda cleims that the program
is running 24 percent ahead of schedule, serious difficulties invelving
technieal labor competence, designing, and the acquisition of equipment
and materials must still be solved.

The ambitlous sixz-year program initiated in 1948 celled for sn aggre-
gate construction of 269,300 deadweight tonnage, but the progrem provided
for only 18,450 tons to be launched and 10,000 tons to be corpleted during
the first year now ending. Launchings in 1949 may have somewhob excesded
the progrem, but serious delays stve apparently being encountered in fitting
cut the vessels. FEven if true, the allsged results represent & very modest
output for an industry which comprises several shipyerds, of which ono
alone, the Gdansk shipysrd, is now reported to employ 10,000 weriers.

Whatever the resl 1949 accomplishment may have been, it appsars thet
the Yolish shipyards have not yet made any noteworthy progress in pro-
ducing the medium size carge ships and passenger vessels imcluded in the
program., Small coal and ore carriers, which make up the major partion of
the progrem, have thus far received prioriity in corstruction. Sixz of
these small carriers were leunched in 1949 and at least ons completed.

{m the other hand, only ‘wo medium sized general cargo vessels have beon
started,
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Degpite training programs initisted in the shipys rds to qual’i’y wne
skilled workmen for the specisiized lsbor sud technical work coun bed
with shipbuilding, SGermens still Torm a large part of the skilled abor i
force. Furthermore, the productivity of Polish shipyard workers sooms ;
to be low. Present production is still a relatively small amonnt
shipping to be tumed out by an industry which probakly employs
15,000 workmen, Actually, cne of the most credituble accomplishmant
the industry has been the work dons om salvaged wessels, Work in ‘his
catepory has accounted for o sizesbl portion of the present smzll Polish )
merchant marine, and may furnish the major part of fleet addiitions for :
some yzers to come, {Secrat)

A serious shoritspe of freight cars in Yugeslavie has caused ihe
NMinistor of Hailwayas to iseue an order imat:tubing "continmous worling
hours™ at all reilrosd stations sad losding points. Individuals rogponsibis :
for delsys in loading or unleoading cars are lo suffer disciplinsry asticn
for a six-hour delay, with fines and jeil senberces on en inoreasiar scale
fu mors serious carelessness, ranging up o twswandeone-hell voars for 5
48 hours® delay. The imcreasing shortagze of froight cars in Trosiavie
sincs the war has rasulted from: (o) increasing Hraffic {according to

7]

R

the Yugoslav newspaper "Borba", 1948 tommage was 175 percent of thut in
1939, with 1949 tommsge ostimated abt 252 percents (b) contimed fetoricra-
tion of cars; {¢) inability to reduce the backlog of rolling stock ime
mobilized for ropsirs; and (d) the smell volume of new acuipment recsived
from domestic manufacture or purchases nbroad, {Festricted) f
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The roesoiufion of trsnsportation problems in fentral Afpl
receiving renewsd abiention as the result of persistent HCA ef
initiate a comprehensive survey of African surface tramsporiation with
the coeporation of all ERF commbries having Africen dependenties.

& survey of African transportation, iff carried wud on a comovshonsive
geale, will be veluable ins

(a) bringing topether ell the ecomomic dote end 1r evious sursys
relating to the prodvlem;

(b} wssisting ECA in determining which progosad transs
projects are most worthy of TUA suppord:

{e) providirg military intelligence; and

(@) collecting meterial useful to the Central Africen Trans-
portation Conference, which is scheduled in October 105:
to resume ite consideration of transportation problems i
this largs section of the continent.

A11 of the: interested countries sre desirous of improving trinsporta~
tion in their African areas, but have chown some tendency %o be suspicious
of projects which might benelit neighboring areas rather then their own
{see D/Tr Woekly So. 64). The Cenference on Central African Traciportation
Froblems, which initisted its deliberations in May of this year ot Lisbon,
mariked the initial step of international ccoperation in this respost by
the powers directly interssted. Although this confersnes was stitcanded by
a US obgerver, its discussions wore pointed toward astion by the
countries theuselves without primary referense to the possibility of US
aid. '

The active interest in African tremsportation which ECA is mow meni-
festing mey have the offect of encouraging the iaterested counivrics lo
defer comnitmentsa involving large expenditures until shey can agcsrdain
Jus® how much ECA support will Yo forthcoming, On the obher hand. whils

Approved For Release 2000/08It90'ﬁfﬁm[AE90A000300060029-2



25X6A
Approved For Release 2000/08/29 : CIA-RDP79-01090A000300060029-2

Approved For Release 2000/08/29 : CIA-RDP79-01090A000300060029-2



